11/3/2020 Govt should encourage more corporate players to tap into sustainable financing, says Maybank IB | The Edge Markets

THEEDGE"

MARKET MY s RESisler o Bu subscribe 4 EnGE
AUDEMARS PIGUET LEARN MORE >
e Mrassus
MALAYSIA CORPORATE Select Language | ¥
Budget 2021 Preview

Govt should encourage more
corporate players to tap into
sustainable financing, says Maybank
IB

Arjuna Chandran Shankar / theedgemarkets.com
November 02,2020 17:26 pm +08

AUDE]'&'HRS_PIGL’ET LEARN MORE >

https://www.theedgemarkets.com/article/govt-should-encourage-more-corporate-players-tap-sustainable-financing-says-maybank-ib 1/8


https://www.theedgemarkets.com/
https://www.theedgemarkets.com/newsletter/subscriptions
https://subscribe.theedgemalaysia.com/
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjssDHtBGLBRmF4vz5qRCxfrJUB8YTPBCR5-ZWwmoVlrIU5l2P-8HO1Ci3mZRfx8-rwe5I249cOGGMs6bX3gUGQPFaktXC6tJtODIGi4WfDgwga6cZATbGVbRjBLpZXnUn5zP4o5mN5K3brFEuw1mUutontRkmpqYAxLrH5-w4YNNeFmyZhm1tL9UACKfZYdxCfKcX5tJ7625HqFrVnke192S8pT9ZRV4I3ciBXK-F9_uSpTwfYOzmVVwFksNrWyl1__rCqn32viC_vbc2Q8&sig=Cg0ArKJSzNctHqmuZfpREAE&urlfix=1&adurl=https://www.audemarspiguet.com/s/code1159byAPtones/?utm_campaign=my_20_q4_Code1159_apsg_direct_dy_awareness&utm_source=TheEdgeMArket&utm_medium=cpm
https://www.theedgemarkets.com/categories/malaysia
https://www.theedgemarkets.com/categories/corporate
https://www.theedgemarkets.com/flash-categories/budget-2021-preview
javascript:void(0)
https://www.theedgemarkets.com/author/Arjuna%20Chandran%20Shankar
https://www.theedgemarkets.com/source/theedgemarkets.com
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsv7Yq29LQ8GqA--xoCZgWtgiDjKJ5xLdZXR8EnZEHIzFAgbUINeVsnHHTQRtUrxJrVjbdo6IdeFipIeUnvtyP4JusRN7aZxn_MONcWMwpQPpHODD6akphg28DDv7kgn6pmJMzeWCH5Tct6JJTDvYmESHCWjcsYfTMzoLFvwp9P-mE1CARoCLqoA701oDawao7_ciM7b83D-ky73vn4BvDDQZXOmtsN1_ke6OQbqo88rC4BDiuPoQAHujKCaWd2tqQAf&sig=Cg0ArKJSzB1EGELidsXZEAE&urlfix=1&adurl=https://www.audemarspiguet.com/s/code1159byAPtones/?utm_campaign=my_20_q4_Code1159_apsg_direct_dy_awareness&utm_source=TheEdgeMArket&utm_medium=cpm

11/3/2020 Govt should encourage more corporate players to tap into sustainable financing, says Maybank IB | The Edge Markets

maybank2u.com.my

KUALA LUMPUR (Nov 2): The government can further encourage companies
and institutions to tap into sustainable financing under the upcoming Budget
2021 that will be tabled this Friday (Nov 6), according to Maybank Investment
Bank (Maybank IB).

Its chief executive officer (CEO) Fad’l Mohamed said sustainable and
responsible investing (SRI) had been a growing sector witnessing accelerated
demand and opportunities in the past year.

“One area that has been seeing significantly higher returns on investment is
the sustainable bond space. Notably, the BPAM Environmental, Social and
Governance (ESG) All Bond Index by the Bond Pricing Agency Malaysia
(BPAM) has delivered returns of 8.21% year-to-date (YTD), compared with
6.49% for all domestic corporate bonds and sukuk under the RF BPAM CORPS
All Bond Index.
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“We welcome measures that would encourage the corporate sector to utilise
existing SRI frameworks, to develop issuances such as SRI sukuks that can
impact positively the economic recovery and help communities to build back
better,” he said in a statement today.

Fad’l said the investment bank is looking forward to the tabling of Budget
2021 and the measures to be introduced by the government to support the
economy and protect societal welfare.

He noted that one of the successful measures introduced by the government
recently is the RM666 million Sukuk Prihatin, which initially targeted an
issuance size of RM500 million. The sukuk was oversubscribed by 1.33 times
and upsized by an additional RM166 million.

The success of Sukuk Prihatin demonstrates that the Malaysian capital
market is well prepared to support fiscal initiatives, Fad’l said.

“By further engaging both domestic and foreign investors, the government
can access funding to achieve its key Budget pillars of targeted support for
vulnerable groups, supporting industries through specific incentives and
empowering service delivery,” he added.
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